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PAPER   1 : ACCOUNTING QUESTIONS Preparation of Financial Statements of Companies 1. (a) A company can declare and pay dividend out of profit available for distribution. Interpret the distributable profit. A company has earned profit before depreciation ` 80 lakhs, depreciation as per books is ` 26 lakhs and depreciation as per section 205 of the Companies Act works out to ` 62 lakhs. Compute the maximum amount that can be paid as dividend for the relevant accounting year. (b) A joint stock company, earning adequate profits, has four part-time directors and a whole time director. What is the maximum managerial remuneration it can pay to its (i) Part-time directors taken together and (ii) to wholetime director? What will be your answer if the company had only part-time directors and no whole-time director? Cash flow Statement 2. From the following summarized cash book of Z Ltd., prepare Cash Flow Statement for the year ended 31st March, 2011 in accordance with AS 3 (Revised), using the direct method: ` in lakhs Cash and bank balances on 1st April, 2010 Receipts from customers 10 560 Issue of equity shares Sale of land and building 60 20 650 Payments to suppliers 400 Purchase of machinery Wages and salaries paid 55 20 Payments for overhead expenses Taxation 40 35 Dividend Repayment of Bank Loan 10 60 31st Cash and bank balances on March, 2011 The company does not have any cash equivalents.  The Institute of Chartered Accountants of India (620) 30 
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